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To Whom It May Concern:

On behalf of the 600 grower members of the California Canning Peach Association who produce
nearly 80% of the nation’s canned peach supply, I am submitting this written comment based on
the above-mentioned proposed rule relating to the Specialty Crop Block Grant Program.

We commend the Agricultural Marketing Service for proposing a regulation that is intended to
increase the competitiveness of specialty crop agriculture in the U.S.A. and to clarify how any
future block grant program would be administered. We understand the delicate balance that must
be struck in order to maintain the requisite amount of flexibility but also have some baseline
rules on the use of these federal dollars. It is very important to note however that there are many
diverse views within specialty crop agriculture on whether a block grant program to states is the
most effective delivery system to increase the competitiveness of specialty crops. Many
commodities believe there are many other programs that are as effective or more effective than
block grants to States. This is a debate that is now underway in the specialty crop industry as we
all prepare for the consideration of a new farm bill in 2007. Notwithstanding the above and
assuming an authorization for a block grant program is in place, we want to specifically
comment on §1290.4(a) of the proposed regulation.

Sec. 1290.4(a) deals withr the eligibility of projects under the program and specifically provides
that priority be given to “fresh” specialty crop projects. We assume therefore that specialty crops
that are canned, dried, frozen or processed in any other way would not enjoy such a priority and
would therefore benefit differently and in a diminished way from fresh specialty crops.

Based on this assumption, we must question the logic behind including this provision in the
proposed rule. Nowhere in the statutory definition of specialty crops does the language
differentiate between “fresh™ and other fruits and vegetables whether they are canned, dried,
frozen or in any other way processed.



Moreover, the authorizing legislation, the Specialty Crop Competitiveness Act of 2004 (7 USC
1621) makes no such distinction nor confers any priority on “fresh™ specialty crops.

When this bill was originally debated in Congress, it started out as a “fresh produce” bill but was
quickly expanded to include all specialty crops for obvious reasons. Not only did the broadening
of the legislation expand the necessary support for the bill, but it was recognized that there was a
canned, dried, frozen or further processed crop industry attached to all “fresh” commodities.
More importantly, it was recognized that in order to truly enhance the competitiveness of
specialty crops, a more cohesive industry position needed to emerge before Congress instead of
the historic petty differences between crops. Finally, individual members of Congress did not
want to be in a position of picking winners and losers in their respective districts depending on
whether you were in a fresh commodity versus a processed commodity or both.

It is not at all clear why AMS is now seeking to establish this priority, on its own initiative, given
the statutory definitions and the debate surrounding the Specialty Crops Competitiveness Act of
2004. In fact, this action directly conflicts with the 2005 Dietary Guidelines for Americans
issued by USDA which recommends the consumption of a variety of fruits and vegetables
without distinguishing between fresh, frozen, canned or dried products. It also ignores statements
from numerous organizations including the American Dietetic Association and American
Institute for Cancer Research that canned and frozen fruits are as nutritious as fresh fruits-
sometimes even more so.

We believe that the Department’s emphasis should be promoting increased fruit and vegetable
consumption as part of a well rounded nutritious diet for all Americans, and not singling out one
particular category of fruits and vegetables. Creating a priority for one type of specialty crop
over another in a block grant program without a statutory directive to do so is not sound public
policy. We respectfully request that this priority be removed from any final rule the agency seeks
to promulgate.

Respectfully submitted,
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